GOVERNMENT OF ANDHRA PRADESH

ABSTRACT

Memo. No. 602/F.8 (1)/2006-05




Dt. 17-5-2007.


Sub:- VAT Act – 2005 – Amendment to Rule No. 16 of VAT Rules, 2005 – 

                      – Procedure to be adopted in making provision towards VAT in the 

                      estimates prepared in R&B Department as per MORTH data – Regarding.


Ref:- 1. G.O Ms. No. 88, Revenue (CT.II) Dept, dated 27-1-2007.


         2. Memo. No. 602/F8(1)/2006-04, Fin (W&P) Dept, dated. 14-3-2007.


Consequent upon the amendments to VAT rules issued in G.O. 1st cited guidelines were issued for providing the revised rates in the estimates and the rates of recovery to be effected from the bills of contractors.


In respect of works of R&B Department where MORTH data is adopted overheads at 10% for road works and 25% for bridge works are allowed and the overhead charges i.e., inclusive of VAT along with several other items prior to the issue of amendments to the VAT Rules, the overhead charges provided were at the following rates.
i. Road works 

4% towards VAT + 6% towards other items.

ii. Bridge works 
4% towards VAT + 21% towards other items.


Now, as the rates of VAT are modified in the G.O. 1st cited, the provision towards VAT is to be made in the R&B works where MORTH data is adopted, at the following rates.

i. Road works 
1.4 % / 2.8% as the case may be towards VAT + 6% towards other items

ii. Bridge works 
2.8% towards VAT + 21% towards other items.


All the Heads of Departments of R&B Department are requested to follow the above, wherever estimates are prepared as per MORTH data.
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